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National Giving

Annual charitable giving:  

$410 billion (2017)
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The Landscape

• As total giving has increased, number of  givers has shrunk:

• Americans giving to charity:  66% (2006) to 56% (2014)

• Americans claiming charitable deduction:  30% (2005) to 24% (2015)

• Fewer middle-class Americans are giving; more than ½ of  itemized 

charitable gifts in 2015 were from those earning $200,000+

• By age group, giving steady among 65+ (73% in 2014); others 

dropping dramatically, especially between ages 40-60



The Landscape

• Disappearing donors: less influence of  religion, 

more uncertainty, and new ways to help

(e.g. crowdfunding directly to individuals, active 

participation v. passive giving)

• Generosity patterns didn’t change in 2017:

• Individuals still gave roughly 2% of  income

• Corporations still gave less than 1% of  profits

• Volunteerism also is declining



The Landscape

• Charitable Deduction: Incentivizes giving, especially timing and size

• Standard Deduction: Influences how many will itemize and be 

able to claim charitable deduction

• Marginal tax rates: Determine amount of  tax paid and value 

of  charitable deduction

• Estate tax: Influences donations by wealthiest



The New Law

• Tax Cuts and Jobs Act signed 

December 22, 2017

• Retained charitable deduction

• Focused on assumptions intended to 

increase GDP, with hope that incomes 

will rise and support greater generosity



The New Law

• Charitable Deduction: No change

• Standard Deductions: Doubled

• Marginal Tax Rates: Lowered for many brackets

• Estate Tax Exemptions: Doubled (versus eliminated)



Potential Issues

• Increases to standard deduction mean possibly only 5% of  Americans will 

itemize, instead of  30% 

• Makes charitable deduction less relevant

• Encourages view of  charitable deduction as perk for wealthy

• Estimated giving decrease:  $4-11 billion

Tax Policy and Charitable Giving Results, Indiana 

University Lilly Family School of  Philanthropy



Potential Issues

• Decrease of  top tax rate lowers value of  charitable deduction, but leaves 

more disposable income

• Estimated giving decrease:  $1-2 billion

Tax Policy and Charitable Giving Results, Indiana 

University Lilly Family School of  Philanthropy



Potential Issues

Estimated total annual giving decrease:

Tax Policy Center

$12-20 billion

American Enterprise 

Institute

$16-17 billion

Indiana University

$13 billion



Potential Issues

Q4 2018, compared to 
Q4 2017:

• Gifts $1,000+ 2.6%

• Gifts $250-$999 4.4%

• New donors 7.3%

• Donor retention 15%
Fundraising Effectiveness Project: Association of  

Fundraising Professionals & Urban Institute



Potential Boosts

• Average to above-average growth in GDP

• Above-average growth in household and nonprofit net worth

• Personal motivations (e.g. religious affiliation, personality traits) tend to have 

greater influence on donors than tax policy

The Philanthropy Outlook: 2018 & 2019, Marts & Lundy/Indiana 

University Lilly Family School of  Philanthropy



Deficit Threat

• New tax law forecasted to increase deficit $1.5 trillion over 10 years

• Requires strong economic growth to counter

• But, also more pressure for spending cuts (esp. health, housing, and poverty programs)

• Potentially far greater impact than charitable giving



Where to from here?



Universal 

Deduction

• Signals importance of  giving

• Favored by 75% of  Americans

• Could be coupled with a 

minimum requirement (e.g. over 

1-2% of  income) to off-set need 

for significant additional revenue

• Two bills introduced for an 

above-the-line deduction



Bunching

• Increase charitable donations 

significantly every 2-3 years to 

itemize

• Claim standard deduction in 

other years

• Could boost donor-advised 

funds, maintain level support for 

nonprofits



IRA 

Rollovers

• Reduce income by transferring 

required IRA minimum 

distribution to charity, while 

claiming full standard deduction

• Must be at least 70 ½ 

• Capped at $100,000 annually



Other Opportunities

• Increase planned giving appeals—$9 trillion will transfer between generations 

over the next decade

• Emphasize monthly donation options

• Collaborate with other like-minded charities

• Expand ability to work with varied types of  assets, not just cash (e.g. real 

estate, business interests, cryptocurrencies)

• Focus on impact for strongest emotional connection and satisfaction




